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Suzanne  Henderson 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (0*17«7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  %j>  day  of  September,  2008,  between  Elizabeth  Collyard  and  Anthony  Collyard,  wife  and  husband, 
Lessor  (whether  one  or  more),  whose  address  Is:  6413  Melinda  Court,  Watauga,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  81 0 
Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH 

1 .  Lessor,  ii  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant  tease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
fnose  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other 
structures  on  said  land  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals 
produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  herein  called  "said  land,"  is  localed  in  the 
County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.148  acres,  more  or  less,  out  of  the  J.  Gregory  Survey,  Abstract  No.  630  and  being  Lot  25,  Block  12,  Sunnybrook  Addition,  Phase  IV,  an  Addition 
to  the  City  of  Watauga,  Tarrant  County,  Texas,  according  to  the  plat  recorded  in  Volume  388-137,  Page  87,  of  the  Plat  Records,  Tarrant  County, 
Texas  and  being  those  same  lands  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien  dated  March  15, 2004  from  Harold  Ray  Hurst 
and  spouse,  Patricia  Carol  Hurst  to  Elizabeth  Collyard  and  Anthony  Collyard,  recorded  thereof  in  Document  No.  D204085326,  Deed  Records, 
Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights. 


This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  < 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  Ii 


i  defined 

comprise  an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  fo  allow  Lessee  to  explore  for "oil  a nd/or  gas  without  using  the  surface  of 
Lessor  s  land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted 
portion  of  this  lease. 

This  tease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  descnbed  and  (a)  owned  or  darned  by  Lessor  by  limitation,  prescnption,  possession,  reversion,  after-acquired  title  or  unrecorded 
instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment 
hereunder,  said  land  shall  be  deemed  to  contain  0.14?..  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in 
any  tract  shall  be  deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 
options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  ^Mimary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conductedupon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  price  of  such  25%  part  of  such  oil  at  the  wefls  as  of  the  day  it  Is  run  to  the  pipe  Bne  or  storage  tanks,  Lessor's  interest,  in  either 
case,  to  bear  25%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1 )  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  tie  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas; 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine 
at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary 
lease  facilities  of  flow  lines,  separator,  andTease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable 
to  Lessee.  If  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
dunng  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1.00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like 
payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is 
being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at 
the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be 
deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shah  continue  as  the  depositories,  regardless  of  changes  in  the 
ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled To  receive 
same.  Lessee  may  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified, 
either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof;  as  Lessee  may  elect  Any  payment 
hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository 
bank  provided  for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5 
hereof.  In  the  event  of  assignment  of  this  lease  In  whole  or  In  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or 
owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease,  and/or  with  anv  oftier  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 
surface  acres,  plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
enlarged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more 
of  the  following:  (1)  gas,  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
permitted,  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilfing  or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  alowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may 
be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  snail  exercise  said  option  as 
to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded. 
Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or  instalments  but  If  said  instrument  or  instruments  make  no  such 
provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be 
exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been 
established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established 
hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even,  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands 
wrthin  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for 
all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered 
by  this  lease  wrthin  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion 
of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  In  lease  or  unit  operations,  which  the  number  of  surface  acres 
in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  totat  number  of  surface  acres  in  the  unit,  and  the 
production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments 
out  ofproductlon,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced 
therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of 
royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas. 
The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any 
interest  under  this  lease  (including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning 
interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to 
release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for 
unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve 
any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there 
is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its 
election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  Instrument  of  record  in  the  public  office  in 
which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so 
long  as  any  lease  subiect  thereto  shall  remain  in  force.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty 
interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the  Inclusion  of  such  separate  tracts  within 
this  lease  but  Lessee  snail  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of 


and/or^ceTr%^^ 

for  or  in  an  endeavor  to  obtain  produc«3(oi™ga1Shuf  ol^tK  "f^  or  repaTO  of  a  "** in  search 

whether  or  not  in  paying  quantities.  •*'»«"»•  au,M' °mer  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 

aU  o»SSSM5S^  and  of  oil  and  gas  produced  ftom  said  land  h 

draw  and  remove  casing.  No  weN  shall  be  dnS  n^earer  tha  fixtures  placed  on  said  land,  including  the  right  to 

Lessee  shall  pay  for  dan\ages«uTed 

™^ 

and  successive  assigns.  No  change  or  divfeton  iri the  own^intf  »m  SSt  ™3hSP£  ^  m  hereto- their  h®"5-  successors,  assigns, 
shalHnci^se  the  obligafons 

of  production.  Notwithstanding  any  otner  acfol  or  corS 

change  or  division  in  the  ownership  of  said  land I  orofmeS  ^  successors  or  assigns,  no 

be  Mho  upon  the  then  record  owneT  of  this  tease  un$S^  howsoever  effected,  shall 

Pnncipal  place  of  business  by  Lessor  or  Lessor's  heire  successors  ^SS^SS^^-  tosucn  record  owner  at  his  or  its 

or  duly  certified  copies  ofthe  instruments^ich  have  bee^^  supported.by  either  originals 

court  records  and  proceedings,  transcripts,  or  other  dMumenfe as  ^  te^Sl^^&^SS?*  «ucn  £nangi1or  dlvisfcn' and  °^ ^ 
vaBdrty  of  such  change  or  division.  Ifany  suchSgein^wnereh^^  owner  to  establish  the 

or  tender  such  royals,  or  other  moneys,  or  part  the?eoVTt^  ™ 

notAes£e  SShTSSffi^^^  both  express  and  implied.  Lessor  shall 

receipt  of  said  notice  within  which  to  rr»et  or  corSence^  shaft  then  have  sfoy  (&)  days  after 

shall  be  precedent  to  the  bringing  of  any  actlonby  LessoFon  said  tease fo ^^nKn«  Inn  nrtc^a,l!9ed  ^  ttssPr  The  of  said  notice 

(60jdays  after  service  of  sucfi  notice  on  Uea^fiSwffi  SS^SS^iW  *P  brou9flt  unJ"  ^e  laPse  of  sixty 

of  the  alleged  breaches  shall  be  teemed  an  adSon  or  nil^  mnHnn  £an^?c^  d£n^  °iany2c[s  t?ssee  a,med  to  meet  all  or  any 
leasee  canceled  for  any  cause,  it  slSSw£S»5B2^  hereunder.  If  this 

operations  to  constitute  a  driHng  or  maximum nSEwAtotmlt  each  weB  as  to  which  there  are 

such  acreage  to  be  designated  by  Lessee  as  neart! -as i  mciShff  Km?  ^  S^8!1™  L^utetions  (but  in  no  event  less  that  forty  acres), 
existing  spacing  rules  require;  M^Sw^toWfM^SSS^  mSSlSliSliSlSiSS^  at  *6e  W|  or  in  sucn  shape  as  then 
easemenfe  on  said  landas  are  necessarvToperations  on^^^  operations.  Lessee  shall  also  have  such 

surface  facilities  necessary  or  convenient  ^cunemoplMati^      ^  d  Sha" TOt  1)6  requ,red  to  move  or  remove  anv  ex'stfng 

^ft*J^  W™  whomsoever.  Lessors  rights  and 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  oaVor  reaui «™  ^SllftS?  and2?er  5taJies  on  saW  land.  but  Lessor 

nghte  of  the  holder  thereof  and  to  deduct Ymounte  so  ^%S^S!£SVdiSS^SS  52W  ^  mrtu*  and  be  subrogated  to  the 
and/or  assigns  under  this  lease.  If  this  tease  awers  a  tess  inK^^  become  payabfe  to  Lessor 

entire  and  undivided  fee  simple  estate  (whetfier  Lessors  Interest  te  hetfn  inl^B  or  tSwS^6™^811  or  aJ2Y  paJ? of  said  land  tnan 
moneys  accruing  from  any  part  as  to  which  thte  teaSwKs^  interest  therein,  then  the  royalties  and  other 

tfierein,  if  any,  covered  by  friis  lease,  bearetoiffwnol^  in  the  proportion  which  the  interest 

(whether  or  not  owned  by  Lessor)  shall  be  paS  out  ofl ^rovarfc  herein  DmvM^T^if  S.^k^'k  V  ^aHy  interest  covered  "ease 
wrthout  regard  to  whether  it  is  executed    aTthose  ramed  heren  alT?ssE?  be  binding  upon  each       who  executes  it 

well  il^teott5o5Mf  3  fiSSflnd  1^S^SSS^PSS^^  f  m  force  bY        «f  the  shut-in 

(whetter  or  not  subsequently  oSined  to  be^nvaS  S  (2)  a??  3he?5Ei^3^  any, tew'        mle  or  ^«2KJ 

reasonable. control  of  Lessee,  the  primary  tenr Thereof  shal  be  eMId  SK %2n^3ES£  or  dBsimilar  (except  financial)  beyond  the 
days^tow.gthererTtova.ofsuchde.ay!Xgrus^ 

land,  o^iS^^  anV  existing  we„(s)  and/or  wellbore(s)  on  sakl 

deemed  the  same  as  the  drilling  of  a  new  we B  ™  re_entry  and  use  b* 168566  of  anv  ^sting  well  and/or  wellbore  shall  be 


givin 
quan 


Lessee,  which  may  be  exercised  by  Lessee 
drilllng  opVra^^^  a  we"  in  paying 


rfWj^^  rules  or  onJmances  regaling  well  sites,  and/or 

be  limited  and  Lessee  may  encounter  difficulty  securina  fi^n)l\  w^£mK  surface.  locations  for  well  sites  in  the  v  cinity  may 

drilling,  reworking  or  other  operationfareTrtherS  or  other  operations.  Therefore,  since 

such  operations  conducted  at  a  surface location iSffi of  said  land  or  off^  in  the  jt  is  a^reQdl  ^  anV 

'^^'^  that  such  operations  are  associated  with  a TSS^^^^^^J^l^  KSSS-1"  acoor/ance  with  this 


to  extend*!!  Si&l^rS  to  the  Lessee,  its  successors  and  assigns, 

primary  term  by  delivery  oVpmmentrfin^  SmftlSB  2!S  be-hexekrcised  anytime  during  the  initial 

notice  to  Lessor  of  exercise  of  the  option  In  the Tevent  Lessee  p^K^JSc^S'S6^'  acreJ  Th.e  b0?us  Payment  shall  constitute 
above,  then  all  terms  of  this  lease  t^n^^uH^  Prided 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  abovAritten 


LESSOR:  Elizabeth  Colfard 

STATE  OF  "fgxg? 


} 

}ss. 


LESSOR  J  A'htAbny 
(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


for 


COUNTY  OF  1krr**A  } 
This  instrument  was  acknowledged  before  me  on  the  IS  day  of     Serfavher       2Qj£  by 
 ■  Elizabeth  Collvard  and  Anthony  Colh/grd.  wife  and  hushanri 


Seal; 


NoteryF»uW«:,  State  of  T«as 
My  Commission  Expires 
March  It,  2012 


Signature   

Notary  Public 
Print»<l  &tijtom    Cito\c\i<  &vrgnf 


